April 18, 2019

Dear Clients:
We are pleased to provide you with an update on our performance, market
developments and recent portfolio changes.
The U.S. stock market rebounded from last year's fourth quarter loss with an
impressive 13.6% first quarter gain as measured by the S&P 500 Index.
Investors cheered a more dovish stance by the Federal Reserve and progress in
the U.S. - China trade negotiations. Although the market recovery was led by
growth stocks, CK Advisors participated in the advance with our composite rising
11 .1% after fees. Before the impact of cash, which cost us almost three
percentage points, our equity return slightly exceeded the Index return.
The Technology sector once again played a leadership role rising 19% while the
Industrial and Energy areas performed nicely with 17% and 15% returns,
respectively. These groups were hit hardest in the late 2018 market slide.
Meanwhile, Financials "only" rose 8%, while Health Care stocks edged up 6% ,
the latter weighed down by increased talk of government intervention.
The Federal Reserve paused its tightening interest rate posture in response to
softening global economic activity and last year's sharp selloff in U.S. equities.
For clients with a dedicated fixed income component, the allocation to bonds
moderated account performance as prices of shorter-duration securities moved
up less than longer-duration bonds, which have a heavier weight in the
benchmark Index.
Though moderating from last year's pace, U.S. economic growth in the first
quarter was respectable. Inflation remained benign and hiring continued to be
strong. Conversely, housing activity as well as consumer and business spending
were lackluster. However, as a result of lower mortgage rates and better
affordability, housing appears poised to turn. Consumer and business
purchasing were dampened by the year-end swoon in the stock market and
should improve given the market's sharp reversal. Forecasts for global economic
activity were downgraded, driven by downward revisions in Europe's outlook. A
bright spot is China's economy, which stabilized and is even showing early signs
of a rebound.
Regarding individual securities, Carlisle Companies, Crown Holdings and Zebra
Technologies contributed positively to performance in the quarter. Carlisle
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Companies is a well-managed industrial conglomerate which has a good
earnings track record and has increased its dividend for 42 consecutive years.
The stock responded nicely to a strong profit gain which was driven by solid
revenue growth and impressive margin expansion.
We still like Carlisle long-term despite the stock's run. The company sells highly
engineered products which have strong brands and leading market positions. It
has ample runway to improve profitability as margins are well below their prior
peak. There is a visible path to achieve this improvement, including savings from
major restructuring programs, ongoing operating efficiencies and further pricing
discipline to offset recent raw material and freight cost increases. With little debt
and strong free cash flow, we expect Carlisle to add shareholder value through
acquisitions and opportunistic stock buybacks.
Crown Holdings is a large global producer of metal cans for the food and
beverage industry and also makes protective packaging for industrial customers.
Despite mediocre operating results , the stock popped in the quarter because of
strong free cash flow in the context of a highly leveraged balance sheet.
Diminished fears of a global recession also helped .
Zebra Technologies makes mobile computers, barcode printers and other
devices which help customers manage assets and run operations more
efficiently. Zebra's stock soared in the quarter, propelled by robust operating
results. Impressive top line growth resulted from strong new product
introductions, a refresh cycle in mobile computers and buoyant capital spending
in the U.S.
Zebra should benefit from several long-term trends including the rapid adoption
of technology by the health care industry and the ongoing shift to e-commerce.
Health care applications include wristbands to ensure accurate patient
identification and devices which enable real-time access to patient information at
the point of care. Nevertheless, we continue to be sellers of the shares due to
the size of the position and the stock's escalating valuation .
Cruise operator Carnival , DowDuPont and our health insurance stocks hurt
performance. Carnival recently reduced its profit guidance for the year citing
fuel and currency pressures. We were disappointed that Carnival could not
partly offset these headwinds since cruise industry fundamentals are strong and
peers are performing better.
We are concerned that Carnival's earnings trajectory appears too dependent on
capacity growth rather than price discipline. The industry has accelerated
capacity additions which could eventually hurt the balance of supply and demand
and erode pricing power. This has already happened in Europe, where Carnival
increased capacity over 10% even though demand was tepid . Not surprisingly,
Carnival has been forced to cut prices in Europe to stimulate demand .

The fundamentals of health insurers Anthem and UnitedHealth Group are
excellent but heightened political risk hurt these stocks. Among various political
threats, the one sparking the most fear was the recent introduction of "Medicare
for All" bills which would create a single-payer health care system administered
by the U.S. government, thereby eliminating private health insurance.
Health care is shaping up to be a key battleground issue in the next Presidential
election. So even though Medicare for All legislation is very unlikely to pass,
there is tangible risk that the government will seek to rein in costs at the expense
of managed care companies. The negative headlines have continued into April,
spooking investors and accelerating a broader industry sell-off including
pharmaceuticals, medical devices and hospitals. We had pared back our large
weighting in managed care, but obviously not enough given the extent of the
stock price declines.
DowDuPont's stock underperformed as the company reduced its first quarter
earnings guidance. The shortfall was caused by greater than anticipated margin
compression in DowDuPont's Plastic and Specialty Packaging segment and by
heavy flooding in the Midwest which hurt its Agriculture business. We will learn
more about the outlook of these businesses when DowDuPont reports earnings
shortly.
In the meantime, DowDuPont spun-off shares of Dow to shareholders on April 1.
Clients received one share of Dow for every three shares of DowDuPont owned.
On June 1, DowDuPont will further spin-off its Agriculture businesses under the
name Corteva. The remaining company will be renamed DuPont. In our view,
DowDuPont was trading with a conglomerate discount and these spins will
unlock value. Indeed, the stock has rebounded nicely since the spin of Dow
despite the earnings miss. We like Corteva and DuPont, both of which are highly
profitable and should enjoy solid and relatively stable earnings growth .
We added to our holding in regional bank BB&T following its agreement to
combine with SunTrust Banks in an all-stock merger. We like this transformative
combination, which will create the sixth largest bank in the U.S. Since this a
merger of equals, BB&T will pay only a modest premium to SunTrust
shareholders and retain most of the cost savings resulting from scale efficiencies
and the substantial branch overlap between the banks.
The combination will allow the merged entity to leverage scale by increasing
spend on technology to improve the customer experience. It will also enhance
BB&T's growth profile, since SunTrust is situated in the vibrant Southeast region.
The merger should be highly accretive to BB&T's earnings and tangible book
value. The merged entity should also be an industry leader in terms of cost
position and profitability. The new bank will have a strong balance sheet and
generate significant capital, enabling it to pay a healthy dividend and buy back
stock.

We also purchased more of Delta Air Lines after the stock slumped on fears of
spiking fuel costs and tepid fare increases. We thought that Delta's cheap
valuation overly discounted these fears. The stock is up nicely since our
purchase, as buoyant demand and cost discipline spurred strong profit growth
despite higher fuel prices.
Littelfuse makes circuit protection devices and sensors for a wide range of
industries. We sold some of the stock due to concerns about the company's
near-term fundamentals. Fourth quarter profits dropped significantly because of
soft end market conditions and a decline in global auto production. Margins
dipped as a result of weak top line growth and manufacturing inefficiencies. New
order growth was tepid and distribution channel inventories were too high,
requiring distributors to destock Littelfuse products. We continue to like the
company's long-term prospects but think there is a risk of further profit shortfalls
this year.
Finally, in taxable accounts we sold Lockheed Martin and bought back shares of
Raytheon. These transactions reversed short-term trades executed in the fourth
quarter of 2018 in order to minimize capital gains distributions.
At this point each year we formally offer all clients a current copy of our ADV,
which we update and file with our regulators in March. You received a copy of
this important document upon becoming a client. Although there have not been
any material changes to our ADV, if you want an updated version, please do not
hesitate to contact us. You may also access our ADV through our website
www.ckadvisorsllc.com by clicking on the "Regulatory Filings" tab . The updated
document should be posted in a few days.
Please feel free to contact us with any questions or concerns.

Sincerely,

Daniel K. Cantor
Managing Member
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